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ITEM 8.01. OTHER EVENTS.

On January 15, 2021 (the “Closing Date”), American Airlines, Inc. (“AAI”), Envoy Air Inc. (“Envoy”), Piedmont Airlines, Inc. (“Piedmont”) and
PSA Airlines, Inc. (together with AAl, Envoy and Piedmont, the “Subsidiaries”), each a wholly-owned subsidiary of American Airlines Group
Inc. (the “Company”), entered into a Payroll Support Program Extension Agreement (the “PSP2 Agreement”) with the United States
Department of Treasury (the “Treasury”), with respect to the Payroll Support Program (“PSP2") established under Subtitle A of Title IV of
Division N of the Consolidated Appropriations Act, 2021. In connection with its entry into the PSP2 Agreement, on the Closing Date, the
Company also entered into a Warrant Agreement with the Treasury, and the Company issued a promissory note (the “Promissory Note”) to
the Treasury, with the Subsidiaries as guarantors. These transactions are more fully described in the Current Report on Form 8-K filed by the
Company and AAl on January 19, 2021 (the “January 8-K”).

As contemplated by the PSP2 Agreement and the January 8-K, on March 17, 2021 AAIl and the Subsidiaries received the second installment
of PSP2 financial assistance in the aggregate amount of $1,543.4 million and in connection therewith issued to Treasury the warrants (the
“Warrants”) and increased the amount of the Promissory Note. After taking into account this second installment, the Company has received
$3,086.8 million of PSP2 financial assistance, for which the Company has now provided Treasury with the Promissory Note in an aggregate
amount of $896.0 million and Warrants to purchase up to 5,721,751 shares of the Company’s common stock.
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