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INDUSTRY EXTRA

AA Sysiem Haws —
Friok: Ameriean Alrlines’ Merngsr with US Alreaye
Cradit Heutral fo Labin 2merisan Slrporic — The merger
announcemant of teo of the jangess North Ameasioan air
camers, American Alrines and US Arways, 15 not likely o
adversely atact Latin American and Caribbean rated air-
poris, acconding to FEch. Ftch considers the menger, even
H causing future changss and reductons fo frequencies, s
unikely o negatively impact the Latn Amerizan raled al~-
poris’ projecied tra®ic performance andior revenues. WHY
respect to the Carbbean airpodts, Toth arines sene de-
fer=rl destinafons and marked sources, and present e
f=d ar no geer lagoing on fheir routss_ Dverall oament
passenges traffic in the region continues fo grow si=adly,
In fine with owr 2013 Outiook svpectations, and providing
for betler prospects with respect o ar taffic volumes go-
Ing forward. _ [The Heradd)

Impaat of U2 Alrwayc! Amerioan Alrlines merger un-
krown for Flo Raglonal — The merger of o makr alr-
Ines will ikeiy play a significant role In #he Tutures of ocal
akports all acmss: the country. American and US Always
recendy announced thelr §11 bdfon merger ... Tranzpor-
tation experts say the merger will cneate more Signts and
Dpponunies for ravelers of bath alrines, with each
prowiding compiementary senvices. The sHuation coule
prowe o be peneficial in Florence as well, where fhe ioss
of Deita in 2041, creai=d a sBsafion whene e afport is
now anfirefy relant cn Hs jore carrer, S Alrsays.
Trhough Arpor Director Eddle Gunn =uid ke Joss mot yet
know how $he merger mpact Florence Regional, he
did sy that he i3 hopend that it couls potentiady mean
more fights in snd out of the alrport. . (WETW News T3
Forence, 51

Marging American’s, UE Alrwaye' tecsi oould taks
years, ookt millions — The joo of mergng T varous
technology systems that help Sort Worth AMR Comp. and
Anzona's U2 Alnways Group run couls fake as long as
four years and cost millons of doliars, experts say. When
¥ou look &% e combined company's "o do” technology
Ist, you can start to see why. There are the reservation
webshes The check-in sysiems {both orline and via ki-
05kl "Integration s usuaky a dificult spsrcke,” sad
Rod Berper of New Yort-based Bergmen Consuling.
“Associated costs and chances of SUCcess ane hard 1o
predict. It alzo creates a fechnical debt that will burden the
akline when chanpes ane pesded In e future” Benger
estimates the process of joining the teo camiers” varous
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systems wil ke roughily three or foar years. "W would
anticipate pine months to esiabdsh the program, 18
morghs to gat core business systems unfed, and an addl-
tional 12 menths 1o connect the ancilary sciufions and fix
lssues,” ke said.... And as the new akine whies doan
the pumDer of sofware appilcasions and business pan-
nerz It has, it “should anticlpaie a decreasze In mainte-
nance, suppart, infrastructure and icensing costs.” Berger
added . (Oaias Business Jowrna!, Siog)

‘Ehares in AMA Comp ologed by a further 15% In Fri-
daye —irading fodowing an 2% rize the day before In
trading on Wal Sirest as investors celebrated rare vake
from a chapier 11 bankruplcy proceeding. We have been
folicwing and updating you on shanes of AMR Corp far
owver 2 monlhs now as the stock Fas fsen ansund 200% In
wahse from e lows. The siock was the heavi=s? taded
name on fthe OTCQB |ast week frading almost hal a oi-
Fiom dodlars In a huge week for the compary making the
largest ainine @ e worid. .n the case of AMR Cop
even a company in bankruptcy has ended up becoming a
poskEie winner for many iraders.... (Ciub Fanny Socks -
PR Mewswie]

&viation Industry Mews

Baoelng Hopatul Of T727c In Earvias Ey Aprit Alr indla
- The chaitman of Incia's stale camier Ar Indla said on
Wednesday that Boeing Is hopefu! of geiting their TET
Creamliner back in ssriice by sarty Aprl. "They said Has
these planes showid Stan fying 3gain fom eary Aprl.
They can'tse sune buf ey are hopehd,” Rohit Handar
sak:. Bosing's 50 THTS N service nave Deen groengded
since mid-Jarsary following bwe incldenls invakdng bat-
tery problems. A indls s shr 7ETS and Rars orgdened 21
more.... (2iriise News)

Bo#ing To Precsnt TET Fix Propocal To FAS — & Soe-
Ing t=am ied by Commercial Arplane: Fresident Ray
Conner |5 set to present details of lls proposed pear-ismm
sokfion o the THT battery Issses to the FAA later this
week, posshbiy as sarly 35 Feb. 21, According o aidine
sources, Conner aiE present dedals of the manutacioers'
revlsed Dattery system directly fo FAA Adminisirator M-
chazl Huera in W ashingian DuC. ITiNe plans ane accepl=d
then Bceing Iz understocd to Rave provisional plans In
place %o begin fight testing the moaied system Immedk
ately, and for fest-aide refrofM aclion which wouwld erabie
the 8rst 787 bo return fo sendce as eary as mid-March
However, giver he high-profiie nature of the batiery
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probe, and the subsequent review of the FAA's oversight
n connection with the original certification of the 787 itis
far from clear if the agency will even consider Boeing's
request until the Mationa! Transportation Safety Board has
completed its imvestigation. The NTSE, and its Japanese
counierpart, the JTS8, are stil evaluating the ot cause
of muttiple battery faiures in eary January which promps-
ed @ worldwide grounding of the 78T on Jan. 18....
[Awvizhon Week)

British Airways introduces hand baggage-only fares —
A 'ni frills” fare for passengers camying hand bagpage
only is being infroduced on selecied British Airways flights
from Gabeeck. The low-cost rates start 31 £38 one-way o
Amsterdam and Turin, £45 o Jersey, £45 for Dubrownik
and £85 to Tunis for fights from February 26 The ds-
count cornpared to fares that indude a piece of checked-
m luggage vanes betwesn £9 and £15 depending on the
route. BA said. The move ceincides wih the transfer from
Heathrow of five Airbus A218s for BA's Gatwck short-haul
fleet.... (Travel Weskly)

Frontier struggles to find a route map that works —
Where doas Fronfier Aifnes fly? More and more, that
may depend on when you ask. The carrier anncunced this
manth $hat it will drop al of is service fo Colorado
Springs, a destination it was in the midst of buildng up as
m=w “focus oy just nine months ago. That quick reversa
highlights what many industry observers view as an in-
creasing’y hefter-skelter route planning strategy for From-
fier, which faces intense pressure atits man Denver base
and 15 being shopped for a buyer by parent company Re-
public Arwsys. As for Frontier's exit from Colorado
Sorings, the camier says @ wil drop its Wwo rernaining
routes by early April. Los Angees faghts will 2nd March 2
while Frondier's Phosnix service will draw to & doss April
T... (USA Today, Today in the Skyd

Lufthansa opens tender for 100 narrowbodies, eight
widebodies — Boeing and Arbus are now enterng info
dscussions with Lufthansa to claim newly-authonzed or-
ders for sight widebody aroraft and 100 sngle-aisle air-
craft, the Germian flag camier says today. Lufthansa's su-
perasony board in @ meeting earlisr today cleared the
company’s execufives 1o begn the negetiations with the
arframes. Lufthansa currently operates 3 mix of Airbus
and Boeing widebodies and narmowbodies, but plans to
phase out a flest of 17 Boeing 737-300s and 22 T27-500s
by 2016, Lufthansa aready signed an order in July 2011
for 25 re-engined A320neos and five A3Z Ineos powsred
by Pratt & Whitney PW 11005 engines. Airbus plans io
mtroduce the AZ2Ines inte service n 2015, and Boeing
schedules endry info senvice for the re-engined 737 Maxin
2017. Lufthansa last selected the T47-El on the widebody
side of the fleet with 3 20-aireraft order that has been re-
duced {o 18, |t also operates A330, A34Ds and A3BDs...
(Fiightglobal)

Sequester cuts could create travel delays — Canceled
flight= and fonger checkpoint lines are among the most
significant problems that President Cbhama and others in
his administrabion are waming about, as the govemment
faces automatic spending culs March 1. "Ar traffic contro-
lers and aiport security will see cutbacks, which means
more delays at aifports acress e country,” Coama said
Tuesday in waming agamnst the cuts 3= "not smart” and
“not far.” ... (UIEA Todsy, Today in the Skyd

Southwest Airlines offers movies on demand, up-
grades TV programming — Southwest Airlines is now
offering moves on demand on many of its fights and has
upgraded the programming of its on-board TV senice. the
camier said Tuesday. As of Feh. 8, all of Sowthwest's new-
er arplanes — s Boeing T37-700s and 737-800s —have
on-boand WiFL. “This milzstone represents nearly 75 per-
cent of all Southweest aircraft, which completes the retroft
mnstallations,” Southwest said in its anncuncemeant.
“Mowing forward, 31 new defveries and ArTran conver-
signs wil enter senvice with Row 24 technology m-
stalled.” .. (Dalas Moming Mews, Aidine Biz Biog)

Stand up for O'Hare, Rahm — Mayor Rshm Emanuel has
aotten tough with the teachess union and muscled the City
Couneil. But will e mess with somebody his own size?
ir. Emnanuel is at odds with airfine boss Jeff Smissk over
expansion of O'Hare Internationa’ Arport. The CED of
United Contnental Holdings Inc. jabbed at Mr. Emanuel
recently, saying there is no need to finsh the mutibdicn-
dollar project launched seven years ago. The new mayor
shot back with a demand to start talks now on the final
phasze of the expansion. The deadine for siaring those
negotiabions is not until next March. It is shapmgup as a
public showdown between two hardnosed exscutives ac-
customed to getting their way. At stake is the future of
CiHare, which is every bit as important to the ciy's long-
term economic health as any other item on Mr. Emanuel's
long fo-do Bst .. (Crain’s Chizago Business)

Swiss airline targeted in "gigantic’ diamond heist -
Brussels Airport and a Swiss airline ar= &t the center of a
muttirnillion dofar intematonal diamond heist that is in the
news this moming (Feb. 18], Podcs say the theft cocumad
Iate Maonday at Brussals Airpont. According to autherties,
& group of eight men cut 3 hole in 3 penmeter security
fence, drove out to the tamiac and removed diamonds
possibly worth hundreds of mitlions of doliars from the
carge of 3 Helvetic Amways' Foltker 100 jet operating for
Swirss International Arlines. “There was no shooting and
nohody was injured.” the cperating cormpany for Brussels
Airport says in a statement to FightGlobal com. "This last-
ed only 3 few minutes and, afier that, they left the airport
domian through the damaged fence” . [LI5A Today,
Todsy in the Sky)



Virgin Atlantic is assessing its alliance options, with
SkyTeam emerging as the likely fit — given the UK cami-
er's new relationship with Delta Air Lines. Late last year,
Dleka announced plans to acquire Singapore Aifnes’ 4530
stalke in Vingin Atlantc. As part of the deal, Defta and Vir-
on Atlantic sre planning 1o launch a cost and revenue
sharing joint wenture on fights across the Afiantic. Inan
interview with the Financial Times. Virgin Atlantic GO0
Julie Sguthemn has gven the clearest indication yet that
the tao ajr&nes,mum also become alliance partners. |
suspect in dus course you may ses us joining SkyTeam.”
Southern said... (AT
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Walsh backs Airbus A350 battery decision — Intema-
tional Airines Group CED Wite Walsh supporis Airbus’
decision to switch the A350 XWE back w0 nickel cadmium
batteries. | think it i5 3 senskle thing o do” Walsh said
about Airbus’ recent decision o sbandon plans fo equip
the new twinjet with lithium ion batteries. [n his keynote
address to the Avigtion Carbon 2013 event 3t Heathrow
Tuesday, Wash used lithium ion technology 3s an exam-
pé= of how hard marufacturers are striving to bring down
the weight of their aircraff to optimazs fugl and enmviron-
mental parformance. .. (ATH)
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