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ITEM 7.01.

REGULATION FD DISCLOSURE.

Recent Developments
American Airlines Group Inc. (“AAG”) and American Airlines, Inc., a wholly owned subsidiary of AAG (“AAI” and, together with AAG and its
other consolidated subsidiaries, the “Company”), are providing an update on recent performance.
Operations
The Company has experienced continued strength in net bookings and load factors. As of June 2, the Company’s seven day moving average
of its net bookings was approximately 90% of the level experienced in the same period of 2019. In addition, the Company’s domestic load
factor for the month of May was approximately 84% and greater than 88% over the Memorial Day holiday. The Company presently expects
this strength in bookings to continue through the end of the second quarter and into the third quarter and, assuming continuation of current
trends, expects leisure yields to approach or exceed the corresponding 2019 levels during the peak summer travel period. Although business
demand continues to be weak, the Company is starting to see increased demand among small and medium sized enterprises and certain
large corporate customers.
In line with prior guidance, the Company continues to expect second quarter system capacity (total available seat miles) to be down 20% to
25% and total revenue to be down approximately 40% versus the second quarter of 2019.
Given the strength of summer bookings outlined above and based on preliminary internal results, for the first time since the pandemic began,
the Company generated cash1 for the month of May and expects to end the second quarter with more than $20 billion of total liquidity2 versus
its previous guidance of $19.5 billion.
Balance Sheet
The Company remains highly focused on the reduction of debt levels and transactions to facilitate deleveraging and balance sheet
optimization, including through the use of cash on hand, the potential issuance of the approximately $800 million of common stock available
for issuance under the existing ATM (at the market) offering program, and other financing strategies. There can be no assurance that any
such transactions will be completed or the terms thereof.
Forward Looking Statements
Certain of the statements contained in this report should be considered forward-looking statements within the meaning of the Securities Act,
the Exchange Act and the Private Securities Litigation Reform Act of 1995. These forward-looking statements may be identified by words
such as “may,” “will,” “expect,” “intend,” “anticipate,” “believe,” “estimate,” “plan,” “project,” “could,” “should,” “would,” “continue,” “seek,”
“target,” “guidance,” “outlook,” “if current trends continue,” “optimistic,” “forecast” and other similar words. Such statements include, but are
not limited to, statements about the Company’s plans, objectives, expectations, intentions, estimates and strategies for the future, bookings,
demand, yield, load factor, cash generation and liquidity, and other statements that are not historical facts. These forward-looking statements
are based on the Company’s current objectives, beliefs and expectations, and they are subject to significant risks and uncertainties that may
cause actual results and financial position and timing of certain events to differ materially from the information in the forward-looking
statements. These risks and uncertainties include, but are not limited to, those set forth herein as well as in the Company’s Quarterly Report
on Form 10-Q for the quarter ended March 31, 2021 (especially in Part I, Item 2. Management’s Discussion and Analysis of Financial
Condition and Results of Operations and Part II, Item 1A. Risk Factors), and other risks and uncertainties listed from time to time in the
Company’s other filings with the Securities and Exchange Commission. In particular, the consequences of the coronavirus outbreak to
economic conditions and the travel industry in general and the financial position and operating results of the Company in particular have
been material, are changing rapidly, and cannot be predicted. Additionally, there may be other factors of which the Company is not currently
aware that may affect matters discussed in the forward-looking statements and may also cause actual results to differ materially from those
discussed. The Company does not assume any obligation to publicly update or supplement any forward-looking statement to reflect actual
results, changes in assumptions or changes in other factors affecting these forward-looking statements other than as required by law. Any
forward-looking statements speak only as of the date hereof or as of the dates indicated in the statement.

1 The

Company defines cash burn/generation as net cash provided by (used in) operating activities, net cash provided by (used in) investing activities and net cash provided by (used in) financing
activities, adjusted for (1) Payroll Support Program financial assistance, (2) net purchases (proceeds from sale) of short-term investments and restricted short-term investments, (3) proceeds from
issuance of long-term debt, net of deferred financing costs, but excluding aircraft financing, (4) proceeds from issuance of equity, (5) prepayments of long-term debt and (6) other cash flows that are not
representative of the Company’s core operating performance. This calculation is a non-GAAP financial measure for which it is not practicable to provide a reconciliation to a GAAP measure on an interim
basis.
2 The

Company defines total liquidity as unrestricted cash and investments, undrawn revolver capacity and other undrawn facilities.
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