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Item 5. Other Events

On Wednesday, March 7, 2001, American Airlines, Inc. ("American",
a wholly owned subsidiary of AMR Corporation) increased its $500
million cash offer for certain assets of Trans World Airlines,
Inc. ("TwWA"). Up to $125 million in additional cash will be
added to American's existing cash offer. In addition to the
increase 1in the cash offer, American will let TWA keep certain
assets, such as aircraft security deposits and prepaid aircraft
rentals.
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